ExoHOMIUHa cTpaTeris i MepCIeKTHBY PO3BUTKY cdepu Toprisii Ta nmociyr, 2026. Bun. 1(39)
ISSN: 2312-394 X Print, 2519-2914 Onlin

7. Azerbaijan Republic State Statistical Committee. (2022). Socio-economic
development of the regions. Baku.

8. AIR Center. (2021). Economic potential and development prospects of
Karabakh. Baku.

Elnura Mammadova, Professor, Doctor of Economics, Dean of the Faculty
of Social Work and Translation. Azerbaijan Cooperation University.
ORCID: 0000-0003-2721-5733. E-mail: mammadova-e@list

Eabnypa MammenoBa, Ilpodecop, MOKTOp €KOHOMIUYHHMX HayK, IEKaH
(daxynpTeTy comianbHOI po0OTH Ta mepekiamy. A3epOaillUkaHCHKUH YHIBEpCHTET
xoorreparii. ORCID: 0000-0003-2721-5733.

Otpumano: 10.04.2026. ITpwuitasTo: 21.04.2026. Omy6nikoBano: 20.05.2026.

UDC 332.1:338.45:479.24
DOI https://doi.org/10.31359/2312.394X.2026.39.1.91

ECONOMIC REINTEGRATION OF THE LIBERATED
TERRITORIES AND STRATEGIC DEVELOPMENT DIRECTIONS
OF THE NON-OIL SECTOR

S. Mammadova

The article examines the development potential of Azerbaijan’s non-oil sector
in the liberated territories, with a focus on economic diversification. Using
comparative, systematic, and statistical methods, it assesses agriculture, tourism,
energy, logistics, and industry. Infrastructure projects, green energy zones, transport
development, IDP return, and employment growth contribute to sustainable regional
economic development.

Keywords: liberated territories, non-oil sector, Karabakh, Eastern Zangezur,
economic development, agriculture, tourism, logistics, green energy.

EKOHOMIYHA PEIHTEIPAIIIA 3BLJIbHEHHUX TEPUTOPI
TA CTPATEI'TYHI HAITPAAMHU PO3BUKY
HEHA®TOBOI'O CEKTOPA

C.51. MamenoBa

Y cmammi posensidacmucs nomenyian poseumxy Henagmosozo cekmopa Ha
3GLILHEHUX MEPUMOPISIX MA U020 3HAYEHHSL 3 MOYKU 30PY OUBepCcugiKayii ekoHoMiKu
Azepbaiioscany. Tlomenyian DO36BUMKY 3GLIbHEHUX mepumopiti y
CiNbCLKO20CNOOAPCOKOMY,  MYPUCMUYHOMY, EHEPReMUYHOMY, JI02ICIUYHOMY MdA
NPOMUCTIOBOMY CEKMOpax OYiHIOBABCA HA OCHOBI OOCHIYNHUX HAYKOBUX Odiceper ma
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oiyitinux danux. Peanizosari ¢ pecioHi npoekmu 8iOHOBNIEHHS MA PEKOHCMPYKYIL,
6y0iBHUYMEO CYHACHOT THGpaAcmpyKmypu, 3acmocy8aHHs KOHYenyii «3eneHoi
eHepeemu4HOi 30HUY» ma peanizayisi MpaHCNOPMHO-KOMYHIKAYIUHUX NPOeKmis
CMEOPIOIOMb WUPOKT MONICTUBOCII 0I5l PO3GUMKY HeHApmMO8oeo cexmopy. Y cmammi
MAaKodiC 3a3HAYAEMBCA COYIANbHO-EKOHOMIYHE 3HAYEHHS NOGEPHEHHS GHYMPIUHbLO
nepemiujerux ocib, nioBUWeHHs. 3aUHAMOCMI Ma 3a0e3NeYeHHs PelOHANIbHO2O
DPO36UMIKY.

VY 0ocnioocenni 6yno ecmarnogneno, wo peinmeepayis 36ibHeHUX MEPUMopIill
6 eKOHOMIUHULL 00i2 3pOOUMb 3HAYHULL BHECOK Y CIAULL PO36UMOK A3epbaiiocany,
PO3UWUPEHHS eKCHOPMHO20 NOMEHYIaNy Ma 3MIYHEHHs Pe2lOHAIbLHO20 eKOHOMIYHO20
cnispobimuuymea. Y 0ocniooicenti 6cebiuHo Npoananizoeano nomeHyian po3eumxy
HEHAMOB8020  CeKMopy 36LIbHEHUX Mepumopit, OYIHEHO pPONb  CLIbCLKO2O
20Cno0apcmaa, mypusmy, eHepeemuKy ma 102ICMUKU 8 pe2ioHANbHOMY eKOHOMIYHOMY
possumky. Takooic Haykogo oOTPYHMOBAHO BNIUE «3E1EHOI eHepeemuiHOl 30HU» ma
MPAHCNOPMHO-I0SICIMUYHUX NPOEKMIE HA OUBEPCUDIKAYIIO eKOHOMIKU.

Kniwouogi cnosa: 3einvneni mepumopii, nenagpmosuii cexmop, Kapabax,
Cxionuti 3ance3yp, eKOHOMIUHUL PO3BUMOK, CLIbCbKe 20CHOOAPCMBO, MYPU3M,
J02ICMUKa, 3el1eHa eHepeemuKda.

Statement of the problem. The liberated territories of Azerbaijan are
considered one of the main directions of a new stage in the socio-economic
development of the country [1]. As a result of the long-term occupation,
settlements, infrastructure, agricultural areas and industrial facilities have
been seriously damaged. At the same time, extensive mining of the territories
is one of the main factors complicating the recovery and reconstruction
process [2]. Nevertheless, the rich natural resources, favorable geographical
location and broad economic potential of these territories create significant
opportunities for the development of the non-oil sector [3].

The reconstruction of the liberated territories is of particular
importance not only from an economic perspective, but also from a social and
strategic perspective. The return of internally displaced persons to their native
lands, the construction of new settlements and the increase in employment
serve the sustainable development of the region [4].

The purpose of the article is to study the development potential of
the oil sector in the liberated territories of Azerbaijan and to determine its role
in economic diversification, regional development, and the strengthening of
economic cooperation.

Presentation of the research material. The development of the non-
oil sector in the Azerbaijani economy has been one of the main strategic
priorities of the state in recent years. Global economic changes, price
fluctuations in energy markets and the requirements for sustainable
development have necessitated the diversification of the economy. In this
regard, the rich natural resources, favorable geographical location and broad
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economic opportunities of the liberated territories can play an important role
in the development of the country's non-oil sector.

The reintegration of these territories into economic circulation serves
not only to ensure regional development, but also to strengthen Azerbaijan's
national economic security and form new sources of economic growth.

Development opportunities of the agriculture and agrarian sector. The
liberated territories are considered to be strategically important regions of
Azerbaijan in terms of agrarian development, with their rich soil resources,
favorable natural and climatic conditions, and extensive water resources. The
Karabakh and East Zangezur economic regions have historically been among
the main agricultural regions of the country, where grain growing, viticulture,
cotton growing, livestock breeding, beekeeping, sericulture, and vegetable
growing have been widely developed [5].

In particular, the presence of mountainous and foothill areas has
created favorable conditions for the development of livestock breeding and
pasture farming. Until the occupation period, the region made a significant
contribution to the country's economy in the production and processing of
agricultural products.

Currently, the restoration of agriculture in the liberated territories and
its formation on a modern basis is one of the state's priorities. The
construction of modern irrigation systems in the region, the implementation
of land reclamation and irrigation measures will allow increasing the
efficiency of agricultural production. At the same time, the application of the
concepts of "smart village" and "smart agricultural economy" will accelerate
the integration of innovative technologies into the agricultural sector. The
establishment of agroparks and large farms will create conditions for
increasing productivity in the production process, more efficient use of
resources, and the production of competitive agricultural products [6].

At the same time, the establishment of agricultural processing
enterprises will allow the formation of an agro-industrial complex in the
region. By ensuring the local processing of raw materials, these enterprises
will have a positive impact on increasing added value, creating new jobs, and
increasing the employment level of the population. The development of
agricultural processing and export-oriented production will make a
significant contribution to expanding Azerbaijan's non-oil export potential
and strengthening food security.

At the same time, there are also wide opportunities for the
development of environmentally friendly and organic agriculture in the
region. Land areas that have been outside the influence of industry for many
years are considered favorable for the production of environmentally friendly
agricultural products. This can stimulate the export of highly competitive
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products in international markets. Overall, the development of the
agricultural sector in the liberated territories will play an important role in the
socio-economic revival of the region, providing employment, and expanding
the non-oil sector.

Development prospects of the tourism sector. The liberated territories
are considered one of the important tourism regions of Azerbaijan with their
rich natural and landscape features, favorable climatic conditions, mineral
water resources and historical and cultural heritage. The Karabakh and East
Zangezur economic regions have high potential in terms of domestic and
international tourism with their mountainous terrain, forest areas, rivers, lakes
and numerous historical and cultural monuments [7]. The natural and
geographical features of the region create broad opportunities for the
development of various types of tourism here - ecotourism, health tourism,
winter tourism, rural tourism and cultural tourism.

The declaration of the city of Shusha as the cultural capital of
Azerbaijan has given a significant impetus to the development of the tourism
sector in the region. The rich historical and cultural heritage of Shusha,
architectural monuments, museums and cultural events create favorable
conditions for the city to become an international tourist destination. At the
same time, international festivals, cultural events and forums held here have
a positive impact on the development of the service sector by increasing the
tourism attractiveness of the region.

The mountainous terrain, rich forest resources, clean ecological
environment and mineral springs of the Kalbajar and Lachin regions form
important opportunities for ecotourism and health tourism [8]. In particular,
the creation of modern medical-health and recreation centers based on the
Istisu and Turshsu mineral springs can create conditions for increasing the
region's tourism revenues. At the same time, the construction of winter
tourism infrastructures and the organization of tourism routes in mountainous
areas will allow for more efficient use of the region's tourism potential.

The development of tourism infrastructure in the region — the
construction of hotels, recreation centers, transport and communication
networks — will have a significant impact on the creation of new jobs and the
improvement of the social well-being of the population. The development of
the tourism sector will also accelerate the economic diversification of the
region, increase the share of the service sector and make a significant
contribution to the formation of non-oil revenues. In general, the effective
realization of the tourism potential of the liberated territories acts as one of
the important directions in the regional development strategy of Azerbaijan.

Mining and construction industry. The liberated territories have rich
mineral resources and occupy an important place in the industrial potential of
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Azerbaijan. There are gold, copper, zinc, mercury, marble, limestone and
other mineral deposits in the Karabakh and East Zangezur economic regions
[9]. These resources create favorable opportunities for the development of the
mining industry and the expansion of industrial production in the region. In
particular, the Soyudlu gold deposit located in the Kalbajar region is
considered one of the largest and most strategically important deposits in the
region. The involvement of these deposits in economic circulation can make
a significant contribution to increasing the country's export potential and the
development of the non-oil sector.

The development of the mining industry will create conditions for the
creation of new production facilities in the region, the formation of industrial
infrastructure and increasing employment. The exploitation of mineral
resources based on modern technologies will allow both to increase economic
efficiency and strengthen the industrial potential of the region. In addition,
the processing of extracted raw materials at local processing enterprises will
serve to create added value and increase the competitiveness of industrial
products.

The region is also distinguished by its wealth of building materials
resources. The availability of clay, cement raw materials, sand and gravel,
gypsum and other building materials allows reconstruction and restoration
works to be carried out mainly at the expense of local resources [10]. This is
of great importance in terms of reducing construction costs and sustainable
development of the construction sector. The establishment of new enterprises
for the production of building materials will have a positive impact on the
expansion of industrial production in the region, the development of
entrepreneurship and the creation of new jobs.

At the same time, large-scale reconstruction projects carried out in the
region act as one of the main factors accelerating the development of the
construction industry. The construction of new settlements, roads, industrial
facilities and social infrastructure increases the demand for building materials
and stimulates the expansion of local production. In general, the development
of the mining and construction industry will play an important role in the
economic reintegration of the liberated territories, the expansion of the non-
oil sector and ensuring regional economic development.

Economic importance of energy and water resources. The liberated
territories are one of the strategic regions of Azerbaijan where important
water and energy resources are concentrated. The Karabakh and East
Zangezur economic regions play an important role in the country's energy
and water supply with their rich hydropower potential, river networks and
reservoirs. In particular, the Sarsang and Sugovushan reservoirs are of
strategic importance in terms of agricultural development, the operation of
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irrigation systems and energy supply [11]. Efficient management of these
water resources can make a significant contribution to the development of the
agricultural sector, strengthening food security and socio-economic
development of the region.

The region's hydropower potential is also highly valued. The
mountainous terrain and rich water resources create favorable conditions for
the construction of hydroelectric power plants here. The operation of existing
and planned hydroelectric power plants will serve to strengthen the country's
energy security, increase electricity production and diversify energy supply
[12]. At the same time, the implementation of hydropower projects allows for
the application of more environmentally sustainable approaches to energy
production.

The implementation of the “green energy zone” concept in the
liberated territories occupies an important place in the energy strategy of the
region. The vast potential of solar, wind and hydropower resources create
favorable opportunities for the development of alternative and renewable
energy sources. Projects implemented in this direction create conditions for
ensuring the ecological safety of the region, reducing carbon emissions and
forming sustainable economic development. At the same time, the
development of alternative energy projects has a positive impact on attracting
new investments and introducing innovative technologies in the region. The
efficient use of energy and water resources also has a significant impact on
the development of the industrial, agricultural and service sectors of the
region. The creation of modern energy and water infrastructure will allow for
the expansion of production activities, the development of entrepreneurship
and the creation of new jobs. In general, the involvement of energy and water
resources of the liberated territories in economic circulation will play an
important role in the development of the non-oil sector of Azerbaijan,
ensuring energy security and strengthening regional economic integration.

Infrastructure and logistics opportunities. Large-scale infrastructure
projects implemented in the liberated territories play an important role in the
socio-economic revival of the region and its reintegration into the country's
economy. The construction of modern road, railway, airport and
communication infrastructure is considered one of the main strategic
directions for realizing the economic potential of the region [13]. The
implementation of infrastructure projects creates favorable conditions for the
expansion of interregional economic relations, improvement of the
investment climate and stimulation of entrepreneurial activity.

The construction and reconstruction of highways in accordance with
international standards in the liberated territories significantly contributes to
the restoration of transport links. In particular, the construction of the Fuzuli,
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Zangilan and Lachin international airports significantly expands the
international transport and logistics opportunities of the region. These
airports are of strategic importance in terms of increasing the efficiency of
cargo and passenger transportation, developing tourism potential and
strengthening foreign economic relations. At the same time, the development
of air transport infrastructure also has a positive impact on increasing the
international investment attractiveness of the region.

The restoration of railway infrastructure in the region and the creation
of new transport lines play an important role in expanding transit
opportunities. The construction of the Horadiz—Aghband railway line will not
only ensure the integration of Azerbaijan’s main transport network with the
liberated territories, but also create conditions for an increase in the volume
of international freight traffic. At the same time, the Zangezur corridor project
will make a strategic contribution to the expansion of regional economic
cooperation and the development of international trade relations [14].
Through this corridor, Azerbaijan can become one of the important transit
centers on the East-West and North-South international transport routes.

The development of communication and digital infrastructure is also
of particular importance in increasing the economic potential of the region.
The establishment of modern telecommunications and internet networks will
allow for the development of the digital economy, the expansion of electronic
services, and the promotion of innovative entrepreneurial activity. As a result
of the comprehensive implementation of infrastructure and logistics projects,
the integration of the liberated territories into the country’s general economic
system will accelerate, and new opportunities will be formed for the
development of the non-oil sector.

Conclusion. The conducted analyses show that the liberated
territories occupy a special place in the future socio-economic development
strategy of Azerbaijan and have significant potential in terms of expanding
the country's non-oil sector. Although the economic and social infrastructure
in the region has been seriously damaged as a result of the long-term
occupation, the large-scale reconstruction and restoration measures currently
being implemented form a solid foundation for the economic revival of the
region. Development programs adopted by the state, investment promotion
mechanisms and international cooperation projects accelerate the
reintegration of the region into economic activity.

The research results show that agriculture is one of the main
development directions of the liberated territories. Fertile land resources, the
availability of water resources and favorable climatic conditions allow for the
reshaping of the agricultural sector. The application of modern agricultural
technologies, the implementation of smart village concepts, the creation of
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agroparks and the organization of agricultural product processing enterprises
will create conditions for achieving high productivity in the region. This
process will both strengthen the provision of the domestic market and
increase the export opportunities of agricultural products.

The tourism sector also acts as one of the priority directions in the
economic development of the region. Karabakh and East Zangezur regions
have great tourism potential with their rich natural and landscape features,
mining relief, forest resources, mineral springs and historical and cultural
monuments. The declaration of Shusha as the cultural capital of Azerbaijan
has given a significant impetus to the development of cultural tourism in the
region. At the same time, the development of ecotourism, winter tourism and
health tourism in the Kalbajar and Lachin regions creates conditions for the
expansion of the region's service sector. The development of tourism
infrastructure will have a significant impact on the creation of new jobs and
the increase in the social well-being of the region. The research results have
shown that the mining and construction industries also occupy an important
place in the economic potential of the region. Gold, copper, zinc and other
mineral deposits located in the liberated territories create favorable
opportunities for the development of industrial production. In particular, the
Soyudlu gold deposit in the Kalbajar region is of strategic economic
importance. At the same time, the wealth of building materials reserves
allows for the creation of new industrial enterprises in the region, the
development of the construction sector at the expense of local resources, and
the optimization of reconstruction costs.

Energy and water resources also play an important role in the
economic development of the liberated territories. The hydropower potential
of the region is highly appreciated, and the new hydroelectric power plants
being built here serve to strengthen the country's energy security. At the same
time, the implementation of the "green energy zone" concept accelerates the
development of alternative energy sources. The implementation of solar and
wind energy projects creates conditions for the environmentally sustainable
development of the region and increases energy export opportunities.

The implementation of infrastructure and logistics projects is of
strategic importance in terms of the economic integration of the region. The
construction of new highways, railways, airports and communication systems
expands the region's access to domestic and foreign markets. In particular,
the Horadiz-Aghband railway line and the Zangezur corridor project will
have a significant impact on strengthening Azerbaijan's position as an
international transport and logistics center. These projects will increase the
transit opportunities of the region, as well as create conditions for the
expansion of trade relations and the increase in non-oil exports.
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At the same time, one of the main challenges facing the development
of the region is the contamination of large areas with mines. The mine threat
is one of the main factors hindering both the safe return of people and
agricultural and construction activities. Therefore, accelerating the demining
process and increasing international support are considered essential
conditions for the recovery of the region.

In general, the effective realization of the economic potential of the
liberated territories will accelerate the economic diversification of
Azerbaijan, increase the share of the non-oil sector and make a significant
contribution to balancing regional development. The reconstruction of these
territories is not only of economic, but also of social, strategic and national
importance. Ensuring the sustainable development of the region will play an
important role in strengthening the long-term economic security and social
well-being of Azerbaijan.
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